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Improved measures on the assessment of financial eligibility

of legal aid applicants
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FDHnwing the completion of the g-yearly review of the criteria for
assessing the financial eligibility of legal aid applicants late last
year, the following improvement measures have been implemented
with effect from 18 May zo11:

(1) Higher Financial Eligibility Limit
The financial eligibility limit (FEL) for the Ordinary Legal Aid
Scheme (OLAS) was raised by about 50%, up from $175,800
to $260,000. For the Supplementary Legal Aid Scheme (SLAS),
the present limit of $1,300,000 is more than double that of
the old limit of $488,400.

The rates of contribution payable by eligible applicants under
both schemes remain unchanged. For applicants under OLAS
whose financial resources are assessed at the upper limit of
$260,000, the amount of contribution payable towards the
costs of the aided proceedings is $6s5,000. A successful
applicant under SLAS is also required to pay the same
amount by way of interim contribution. Figures collected by
the Department since the day the new limits came into effect
show that 65.9% of successful applicants under OLAS pay no
contribution and 16.4% pay less than $2,000.

(2) New Basis for Computing Personal Allowances
The median monthly household expenditure has been
adopted in place of the 35-percentile household expenditure
as the basis for working out the amount of statutory
allowance to be deducted from the income of an applicant
when computing his/her financial resources.

The following examples illustrate the increased coverage
brought about by the improvement measures:
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Household Size Adjusted Allowance Previous Allowance
ﬁﬁéﬂt anly 52707t 4,010t
iﬁié%hﬁ?ﬁé{:endam 89,4207t 1,35070
ﬁﬁéﬁﬁ?ﬁd&p&ndanb 11,9003t 89,9407,
— r ]
iﬁié%iﬁg:fdipendants 14,2407t 11,5507%
ﬁﬁéﬁﬁ?ﬁd&p&ndanb 17,4103 13,9005,
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iﬁié%ﬁ%&;ﬁdipendants 19,0707%, 15,4003c
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Example 1: Revised Personal Allowance

Assuming yau earn $30,000/manth and have 2 dependants. You
pay a monthly mortgage installment of $8,000 on your flat* and

have $50,000 in the bank.

—0 FHh H+/\Hm 0 FHh H+N\H#%
Pre 18 May 2011 Post 18 May 2011
{mﬁﬁﬁ[yjﬁamm ; Your monthly disposable income: {/r7 B o] EhERf A Your monthly dispgsahle income:
30,0007% ( #UM A ) $30,000 (gross income) 30,0000 ( SCA ) $30,000 (gross income)
- 9.9407T, ( {BLAEREER) - % 9,940 (personal allowance) - 11.8007T ( B G ) - $11,900 ipersonal allowance)
i E'Dﬂﬂ:ﬂ: (BT - % 8,000 imortgage installment) _ Eiﬂﬂ-ﬂ:ﬂ; fﬂﬁiﬂﬁ] - % 8,000 (mortgage repayment)
12'%0:5 = $12,060 mrmuj—t : = $10,100
= l£.0b07T = 1, 1007
Vet o] EhER e - Your disposable capital: {rih o] @S Your disposable capital:
50,0007 £50,000 50,0007 ( A4 ) $50,000 {no change)
**fﬁﬂ"ﬁlﬂd’ﬁﬁﬁ : _ Your financial resources: *'fﬁﬂ@m@ﬁﬁ 3 _ **Your financial resources:
12,0600 « 12 + 50,0007¢ 12,060 x 12 + $50,000 10,1007px 12 + 50,00071 $£10,100 x 12 + 50,000
= 194,720 = $194,720 = 171,2007%, = $171,200
(- e . esult o ssessment: 1 . esult o ssessment:
SpotTet e Result of A t R Result of A t
. g Your financial resources would . As your financial resources are
fﬂ~%MEﬁﬂﬁ§ﬂﬁﬂ§E§J have exceeded the then FEL of [IJEHM@H?E%E*&R&EE less than the revised FEL of
ﬁ_j m ﬁ *ﬁ ISE ﬁ ITE‘rE':":I $1_,|'5|8|]D and you would not Ejﬂ'ﬁmhﬁﬁﬁﬁﬂﬁzﬁﬂ-mﬂ $25ﬂ'1ﬂﬂﬂ, you pass the
I P s b ol oy — i be eligible for legal aid under i PR 5 D means test and are eligible for
RS msHET MM AT TR -
M AR A o OLAS. s E ol AR - {B4  legal ald under OLAS. Howewver,
Wik dsaz, 2007C o you have to pay a contribution
of $42,800.
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* Walue of your self-occupied property is excluded from the calculation of your capital
** Financial resources are your monthly dispesable income multiplied by 12 plus your

disposable capital.

(3) Capital Disregard for Elderly Applicants

A major improvement measure of the S-yearly review is the
introduction of a capital disregard for elderly applicants. The
disregard means that, irrespective of their employment status,
an amount eqgual to the financial eligibility limit of OLAS,
currently at $260,000, will not be taken into account when
calculating the disposable capital of applicants who are aged 60
or above.

Example 2: Capital Disregard for Applicants 6o or above
Assuming you are B0 years old. You eam $%9,000/month and
have 1 dependant (your spouse). You have bank savings of
$300,000. You are residing in your own flat and the
mortgage has been paid off.

—O—FhR+/N\HE
Pre 18 May 2011 Post 18 Ma
{fef A ol Al - Your monthly disposable income: {/r7 B o] EhERM A Your monthly disposable income:
89,0007 ( 4l A ) 29,000 (gross income) 59,0007 ( S A ) $9,000 (gross income)
I - %7,350 (personal allowance) == — - §9,420 (personal allowance)
71,3507 ({EABR%H) i 9,420, ({HAS5%H)
— R = $1,6560 = =40
= 1,650 = 0ot
fot O] BRFHTTRE - Your disposable capital: R 0] SN E Your disposable capital:
300,0000¢ $£300,000 300,000 $300,000
- 260,0007C ( FEBOE) _ $260,000 (capital disregard)
40,0007C = % 40,000
R LR _ **Your financial resources: URMEER 0 **Your financial resources:
1,650 = 12 + 300,00070 £1,650 x 12 + $300,000 Ocx 12 + 40,0000% $0 % 12 + $40,000
= 319,800 = £319,800 = 40,0007 = $40,000
s o S Result of Assessment: WEER Result of Assessment:
R B R Your financial resources would ﬂ]mﬁhﬂﬁm-ﬂﬁﬁ%ﬁﬁ As your financial resources are
v \ At have exceeded the then FEL and — g assessed at $40,000, you pass
giggﬁgﬁ . Gt you would not be eligible for legal 2'@;?:& ﬁﬁ?ﬂ?iﬂggg the means test and are eligible
: aid. e for legal ald but you have to pay
L _fﬂ R RO a contribution of $1,000.
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Example 3: Application under SLAS

Assuming

you earn $45,000. You are single and have to

pay a monthly rental of $12,000 for accommodation. You

have bank savings of

— O

$200,000.

FH A+N\H#%

Pre 18 May 2011

v A ST -
45,0007T, ( YA )

- 4,0100; ({ELAZ%H)

- 12,0003 ( BAiTRS )

= 28,9907

it PR -
200,000

e B -
28,9907 x 12 + 200,000
= 547,8807;
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Your monthly disposable income:
$45,000 (gross income)

- % 4,010 (personal allowance)

- $12,000 (accommodation)

£28,990

Your disposable capital:
£200,000

**¥our financial resources:
328,990 x 12 + $200,000
= $547 880

Result of Assessment:
Your financial resources would
have exceeded the then FEL of
both OLAS and SLAS and you
would not be eligible for legal
aid under both schemes,

Post 18 May 2011

g H ol EhArM,
45,0007, ( #8L0. )

- 5,270 ( {8\ EiseH )

- 12,0005 ( fEATEE )

= 27,7300z

R 0] 3P E
200,0000;, ( 14)

* RO B B
27,7300 x 12 + 200,0007¢
= 532,7607T
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Your monthly disposable income:
45,000 (gross income)

- % 5,270 (personal allowance)

- $12,000 (accommaodation)

= $27,730

Your disposable capital:
$200,000 (no change)

**Your financial resources:
$27,730 % 12 + $200,000
= $532,760

Result of Assessment:

As your financial resources have
exceeded the FEL of OLAS but
are within the revised FEL of
SLAS, you pass the means test
and are eligible for legal aid
under SLAS. You have to pay an
initial application fee of $1,000
plus an interim contribution of
$65,000 upon acceptance of
legal aid.
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Detailed information on the calculation of an applicant's
financial resources can be found in the leaflet *How Your
Financial Resources and Contribution are Calculated” which
can be obtained from owur offices. The leaflet is also
available online at www.lad.gzov.hk.
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Liability for Costs and How Monies Recovered are Released
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A video documentary was filmed to enhance public understanding
about the liability for costs of aided persons and the steps
involved in the release of monies recovered in aided proceedings.
The documentary is available for public viewing at the offices of
the Application and Processing Division in both Hong Kong and
Kowloon. It has also been uploaded onto the Department's
homepage.
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Free Interpretation Service for Ethnic Minorities
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To improve the interpretation services for ethnic minorities who need legal aid
assistance but who do not speak Chinese and English, the Legal Aid Department has
expanded the free interpretation service to 10 languages which include Bengali, Hindi,
ndonesian, Tamil, Thai, Tagalog, Urdu, Vietnamese, Punjabi and Nepali.

The free service is available at our offices in Hong Kong and Kowloon. Any persons
who require this service may ask staff at the reception counter about this service or

download a leaflet at www.lad.zov.hk for information.
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Career Kaleidoscope — Legal Aid Counsel
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To promote the job of Legal Aid Counsel to young professionals,
the Department produced a video clip with the support of the
Efficiency Unit which featured interviews with two legal aid counsel.
The video clip has been put under the Career Kaleidoscope Section
of the Unit's youth portal. It can be viewed at its website or at the
Department’s homepage.
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Mobile version of Means Test Calculator
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Mobile version of the Means Test Calculator is now available.
Finding out whether a person is likely to be eligible for legal aid on
means would be much easier and convenient from now on via
mobile phone. For access to the Calculator, please wvisit our
website.

Reduction of 1st Charge Interest Rate
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#5:6) Enquiries

With effect from 1 June 2o11, the interest rate of the Director's 15t
Charge registered on an aided person's home pursuant to Section
18A (3A) of the Legal Aid Ordinance, Cap. 91 is 1.674 %, down from
1.822%. The adjustment is made in accordance with the provisions
of the Legal Aid (Charge on Property) (Rate of Interest) Regulation.
The new rate is valid from 1 June 2011 to 31 May 2012,
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24-hour Enquiries Hotline 2537 7617

27/F, Queensway Government Offices, 66 Queensway, Hong Kong.
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LAD e-mail ladinfo@lad.gov.hk
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